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STATINTL

18 Cctober 1965

MEMORANDUM ¥FOR THE DEPUTY DIRECTOR
SUBJIECT: Beguest from John Steele, TIME Magazine

1. This pemorandum contains & recommerdstion in paragraghs 4.

2. John Steele, TIME, telephoned to ask if he mey nov secure infor-
naticn he has been seeking for two years, i.e., the story of vhat value
wes Peakovskiy to the United Stutes, how vere his services for CIA secured,
how d4id “we' lcse him, vhat actuelly happered to him, ete. He saild he
had, from time to time, let Mr. Helms know of bis interest, so he was
surprised when the atory broke of Frank Gibney doing & book to be
serialized in the "pepers.” He sald he spoke briefly by phone todsy
with Mr. Helme but Mr. Helms was hurried; however, he did tell him
Boubledoy wes dolng the publishing., 1 told him that wes right. ¥e
referred to the Britisk Press snd to Victor Zorze, the latter reportedly
saying CIA had the Penkovekly pepera. I told him CIA saw the MSS oaly
vhen Gibney presented 1t for a security check and we 414 not compent on
the content. The fgency’s contact with Ulbney was his prenentivg the
438 to the fgenty.

3. Bteele said he would like to have me check if he could talk
to someonn who knows the backgrourd of the PenkovsRiy case os he
thinks there is still a TIME article on who, vhy, znd vhat happened to
Penkovskly, how he was caught, asnd some data on hig 1ife and reasons for
his working for & foreign pover (the U.8.).

L, RECOMUDATICH: That I tell Mr. Steele the Agency syprecictes
his interest but does not believe there should he /gency discussion, even

with 8o good = friend as Steele and TIME, of Penkovskly, wow that there
is the Gilbney book with vhich the Agency has no connection.

SICHED

Stonley . Grossn
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